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George, we see him torn upon the
political rack."
The majority of French papers, even

before the American answer was received,were critical of the Hague plan
as having been put forward by Mr.
Ldoyd George merely to extricate himselffrom the Genoa morass, publicationof the text of the proposals havingshown that it was to be a continuationof a political conference instead
<>f purely economic, and that thereloreAmerican collaboration was out of
the question.
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IDEA MATERIALIZES

'Daily Telegraph' Pessimistic
as to Its Being Held.

Special < able to' The New Yoik Hsulu.
Copyright, l'Jtt, bp The New Yoik Hkeai.d.

Nf» Y<irk Herald Bureau. )
I ondan. May 17 (WMlnmday). j

London newspapers in their comment
this morning And little to complain of
in the American refusal to attend the
Hague conference. The Telegraph says
that "Whether that afterpiece to the
Genoa conference will be enacted except
in a very truncated and unimpressive
form seems doubtful. The new conferencewould really be important if the
1'nited States took a leading part, for
no sound economic restoration of Eu-
rope is feasible without the active participationand close interest of America.
"What the state Secretary says of

his fellow citizens applies to a vast numberof Britons. While the United States
stands aloof from The Ha^ue there is
little enthusiasm for It anions the severalother countries. IfRussiaIs teachable at all, the Hughes note
may have some effect on them since
it will bring home to them that help
for Russia won't come from America
now."
The Westminster Ousette also believesAmerica's reasons to be "perfectlyintelligible." While it says that it

regrets America's declination, it adds
that "many people on this side of the
Atlantic are inclined to exaggerate the
intrinsic importance of American participationin the settlement of Europe. It
is not and-never was either necessary or
practicable that America should continueto play the leading part in the
IHilitics of Europe. We cannot blame
America and it is not certain but what
in the long run her abstention may not
turn out to have been the wisest policy
from our own viewpoint as well as
hers."

Last night's Evening Stav said: "This
morning we got another disaster. It
is officially announced that the United
States has declined to nartlrinate in the
Hague meeting. The coach is really
going flown hill on three wheels now.
We doubt whether the Hague meeting
ran function without two weels.
America and Germany.
"We cannot complain that the United

States, having made huge profits in
Europe in the European war and having
rendered alt Europe its debtor before it
came in on the aide of the Allies, should
now desire to restrict its activities on
this side of the Atlantic to the collection
of Interest on those debts. But we are
not sure that the absence from Genoa
and' the blank refusal to assist in setting,

Russia on her feet are the best
ways to assist toward these objects. We
need aid from the United States to help
Europe stagger to its feet." k
The Standard said : "America's re-j

ply la a rebuff to the Staudurd Oil Company,but that if the Allies delay a
settlement with Russia the Standard
may have a "long and independent run
of negotiations with the Bolshevlkl."
The Evening Sews said "Mr, Hughes.

the clear minded Secretary of State, in
refusing to go to The Hague lias boiled
down the trutli about Russia into one

f sentence, that 'the r«atora&torf of pro-
ductivity in Russia must, in tM'nature:
of things, be provided withlh. Russia
herself.' The present American refusal
Is a definite blow to The Hague confer-
ence. but those who Invited America to
go there could hardly have expected her
to change her opinion while the Bolshe-
vists had not changed their policy."
London, May 17 (Wednesday) (As-'

so< iated Press). . "America would not
Ku to Genoa," says the Timet editorially,"because she saw no promise there
of effective measures or an appropriate
effort for the economic reconstruction
of Europe, and because she saw with
other c lear sighted observers that the
conference would be political, not economic.She declines to go to The Hague
for tiic same reasons. She considers
that If the Bolshevists maintain the attitudeassumed in their memorandum
of May 11 the difficulties which proved
fatal at Genoa will again arise at The
Hague. Mr. Hughes Is again perfectly
courteous and entirely sympathetic, and
affirms that his Government would be
most reluctant to abstain from any opportunityfor real helpfulness.
"But he is consistent, and logical as

well. He goes straight to the foot of
the whole problem.Russian recuperation."
The conditions of such recuperation,

aaya the Times, are clear and have been
Indicated witli authority and sufficient
precision by American statesmen from
the early days of the Russian revolution
onwards. Citing Secretary Colby'.* note
of August 10. 1020. and the statements
of Herbert Hoover and Secretary
" Him niSdalia

"Mr. Hoover Been, n* Secretary
Hughe* sees and an Wall Street and the
city of London see, that In Bolshevist
Russia there are no grounds for the
hind of confidence on which a sensible
man would Invest his saving.". Oree<lv
speculators may gamble upon Bolshevist
promises, btit the steady American cltlsenand the stendy British citizen w;ll
not. "The American Government," says
Mr. Hoover, 'Is still ready to Join In an

inquiry hy experts Into the economic
condition of Russia and necessary remedies.'But plainly It disbelieves that any
such remedies can be found In ,a compromisewith thn Bolshevists."

AMERICA'S REFUSAL
REGRETTED BY JAPAN

Gknoa, May 18 (Associated Press)..
.lapan's regret at the refusal of the
T'nlted States to accept an Invitation to
participate in the Hague conference was

expressed In the following statement
made by Viscount lahll:
"The Japanese delegation has received

with a keen feeling of regret the newe
of the United State*' refusal to participateIn the mixed commission of The
Hague. The Japanese delegate* came
to Genoa moved by a alncere dealre to
contribute to the full meaaure of their
powers the work of repairing the dam-
age cauaed by the war and to aeaure the
maintenance of peace. Reconstruction
cannot be accomplished unless Hussis
resumes its place in the council of clvl-
Used nations and without the assistance
of the United States, which alone pes-
eesses material rlehes and capital ca-
pshle of bringing about this result.
"The debates In I ho Genoa conference

have, unhappily, demonstrated that the
conditions preliminary to fruitful co-
operation between Russia and the other
I'owers have not as vet been realised
It Is necessary for Russia, as well as
the other countries, to create first an
atmosphere which will permit the
United States to participate in the work
of reconstruction. Kntirely comprehend-
ing the reasons which Inspire the Governmentof the United States, the
Japanese delegation regrets the Americanrefusal, which will prevent the
Havue conference from bearing ell Ita
fruit."

rotMi »mi iiivt,"
If so, null It I* advertised In the i,ost and
Kntind c(P»mni of to day's Saw York iltrald.
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tch1tcherin uses '

queries to fight;
Asks Why Germany Was
Excluded and The Hague

Was Selected. ,

t
(

HAS CfcASH WITH ISHII »
\
f
\

Warns Japanese Envoy of s

Far East Republic In- <

terference. «
r
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EMPLOYS THREAT OF WAR :

Wants to Know Future Action!,
Regarding* «Non-AggressionPact. ,

By FRANCIS M'Cl'LLAGH.
Special Cable to Tub New York Heraid.

Copiiright, I9!t, by Tub Niw York Hbrai.d.
Gbnoa, May 16..At the session this

morning of the main subcommission.
which was attended by the Russian
delegates, Premier Facta, as president
of the conference, read the text of the
invitation to the Russians to attend
the proposed Hague meeting. George
Tchitcherin, as head of the Soviet delegation,asked:
First.Why Germany is excluded,

while nations having no treaty with
Russia are not excluded. The reply
was that Germany had made a separateagreement. Tchitcherin was satisfied.
Second.What Power would preside

at The Hague and communicate with
the Soviet Government according to

Article 11. The reply was that the
commission itself would choose its
chairman, and that communication
would be made by whatever secretary
was appointed.
Third.Tchitcherin wanted the word

"claims" interpolated in Article III. I
The proposal was accepted. j
Fourth.Why was there no reference

to de jure recognition? It was replied
that that depended 'upon the report of
the commission and the opinion formed
thereon iby the several Governments.
Fifth.Why The Hague was selected

without consultation with the Russian
delegation. Tchitcherin objected to the
commission dealing with the Russian
question being convened In a country
where Russia is without diplomatic or

other representation or treaty. The replywas that The Hague was only a

suggestion and that other suggestions
would be considered in discussion with
the Russian delegation.
Sixth.Were all the Powers, even

those in the minority, to be bound by
the decisions of the commission? The
reply to this question was that it was

impractical. Members of the commissionwere to make representations to

their Governments, which were to act
Qs ingy iiinuini m, I

Sevcntli.If the truce was to last only
during the commission's work, or for a

determined period, or till frontiers were

definitely settled. The reply was that
that question was open to discussion.
Eighth.Whether the non-aggression

pact was to be ooncluded at Osnoa. Yes.
was the reply.

f'oatroveray With Japanese.
A heated controversy arose between

Tchitcherln and Viscount Ishll over tha
interpretation of the existing status
quo boundary clause. No. 6. Tchltch>rln
maintained that the non-aggreaslon pact
Included the Soviet and allied rspubllca.
Ishll. in a lengthy statement, said that
the Far Eastern of Chita republic, had
not be.-n Invited to the conference, and
therefore could not partake in the discussion.He read the most violent declaration,alleging abominable crimes
perpetrated In Nikolaievesk. where the
Japanese population was massacred,
and added that therefore Japan refused
to evacuate Vladivostok without guaranties.
Tchitcherln explained that the Japanesetrooops were suctioned In Nikolaelveskor the basis of a local armistice,

which was violated by the Japanese,
who at'acked the Russians, both army 1
and local population, with many victims t
on each side In consequence. At the
Dalren conference, he said the Japanese '

had used that Incident to demand the !

anncxui ion 01 nuiiiiern n >gnui icn peninsulaby Japan and had made the evacua-
tlon of Vladivostok contingent upoip'the
complete dismantling of all fortifications,Including coastal defense.

Hlync: Facta Interrupted, saying
that further discussion would serve no

praetlcit purpose. Tcl.ltcherln protested,
as the Japanese had been given the opportunl.yfor stating their case fully,
but as he was always ar.xlous to avoid
anything creating complications In the
conference, he would surr. up declaring
that the Far Kastern Republic, which he
repreeonted at Genoa. would never sufferItself to be converted into a Japanese
colony.

"I must take cognisance," fte added
"of the delegates' Inability to eatend th.;
non-agression pact to the Far ICast re-
public. I simply warn that any attack
upon any republic aftled with Russia
will automatically cause war with Russia.".

Mr. Lloyd George laughingly sng- I
gested that the non-aggression past be
applied first In that very room. ViscountIshil denied Tohltoherln's statementabout ttaghalien. but Tehltcherln
only reiterated It. Finally Tehltcherln
naked whether the Instrument embodyingthe pact was to be drawn up at
Genoa for signature. Slgnor Hchanzer
replied. "Certainly, the pact will be a
solemn cngngement."

Tchltrherln thanked the subcommiseionfor its replies, nnd asked for
twenty-four hours to consider his reply,
as It way less time than the Powers
hml la Uon In nrnnarlnir II iu rannesl

wan Instantly granted. The next meet- r

ing of the subcommlsiiion will be held ?,
to-morrow at 10:80 o'clock, when Ruasjanacceptance la regarded aa certain.
Thought t . S. Won I (I Accept.
A -curious mistake wan made jeaterday,whereby the Italians got the Impressionthat America was coming Into

The Hague commission, with the resuft
that to-day's newspaper headings were:
"America Homes In," bigger than the
headings which announced the Husalan
agreement and the practical end of the
conference >

The Italian delegation declared that
quite the greatest difficulty, perhaps, in
tha whole conference, was the question
of credits. Consideration of that questionwith America's cooperation would
Instill n new factor, changing the situa- °

lion and facilitating a final settlement.
The Socialist newspaper Avunli says:

"All the polemics of the past have gone
and the world's attention Is now con- 01
rentreted upon the fail of Intervention r<
by \merlra In the Russian negotiations R
at The Hague, which into-rventlon prob- dl
ably will he the most tj^nble outcome ni
of the Genoa conference" II

THE Is

FRANCE GREA1
HERARMYAND
Spending Half a Billion Fra
Military Preparations, Wh
Billion Deficit Which Mu

Paris, May 16 (Associated Press)..
[*he French budget for 1923 provides
oh expenditures amounting to 23,180,

00,000francs, with receipts amountncrtn nnl<r 1Q 'fQT. OOO OAH <>C

vhlch 1,250,000.000 would be derived
rom the sale of war stocks, taxes on
var profits and other temporary resources.
The budget provides that the deficit

)f 3,900,000,000 francs shall be raised
hrough loans. This deficit represents
Lpproximately the interest paid on
noney advanced by France for repara:ionsexpenses chargeable to Germany.
For expenses the budget provides

1,000,000,000 francs less than in 1922.
Both the war and navy provision# are
ncreased over this year's budget, the

FRANCE SEEKS LINK
WITH U.S. ON RUSSIA

......

Continued from First Page.
>as made some answers upon direct Jnitructlonsfrom Washington, others
from his own common sense, but that
:hroughout he has made it clear that

V, -.,.,11,.., .f 17., it...1 stnl.'y

ivas being made In Washington, not i.i
:he embassy in Rome, and that nothing
He had said here should be construed
is either definitive or final.
The Italian spokesman last night apparentlyalone failed to understand the

lituation. Mr. Child himself is reported
is encouraging the belief that Mi
Hughes's note does not close the door,
jut he emphasized Washington's need
>f further light upon just what it is proposedto do at The Hague.
While the British consider the last

paragraph of Mr. Hughes's note en-
pouraging when it says the United States
8 always ready to Join in arranging an
expert inquiry and most willing to give
lerious attention to any proposals from
3enoa. the French and the Belgians, on
he other hand, point out two phrases
lustaining their position.first, that referringto "essential conditions" for the
estoration of the productivity of Rus»is,and. second, that stating that the
nquiry "should deal with the economic
irerequlsltes of that restoration." They
nterpret these as an American demand
or the practical abjuration of comnuni.imso far as it affects foreigners'
>roperty in Russia.
Only yesterday, say the French and

he Belgians, Rakovsky reminded the
world that he spoke for a communist
Government which could not act in any
>ther guise.
In Russian quarters, as the FrancoBelgianattitude stiffens, there Is a cor-

-esponding disposition to cut off nego-
*

latlons here. If the French believe in
ctting Russia stew in her own Juice a
lttle longer to bring her nearer to
iweet reasonableness, there is a grownginclination on the part of Russia,
vith improving food and industrial proluetionreports from Moscow, to let the
vestem Powers also stew in their own
luiee.
Tchitoherln especially and I,ltvlnoff

tnd Krassine are said to believe that
t is not Impossible for Russia to go on
with her own resuscitation now begun
Jy the Hoover famine relief work, and.
within a year or two, present the west>rnPowers.with the spectacle of Russia
evlved without their help. Shrewd calIIlatlonsas to the value of the treaty
f Rapalio in contributing German orranisinRtechnical skill.if there is no
apital in tiiat scheme, are not left out
if consideration.
Neither are the elements of German

idvantages in Russia left out of conideratlonin the-rearguard action Mr.
Joyd George still Is fighting in the efortto unite all concerned against sepa-
ait- Hgreoiiiciiis wiiii<* i ne riasue metingis In jirogreas and to euapend the
tapallo treaty and in the end to force
l general agreement.
A clever Frenchman, who believea The

iague us well as Genoa ia already dead
tad recognises the Importance of Mr.
Joyd George returning home with poIticalcapital, said to-day:
"In the usual cases of such mortality

aliant efforts are made to save the life
>f either the mother or the child. Now
ill efforts seem to be concentrated to
lave the life of the father." ''

Appeal to Vnlted States Likely.
Genoa, May 1« (Associated Press)..

Further appeals probably will be made
;o the United States by the allied Powers
n an endeavor to Induce that country to
ake part In the meeting of the commlsilonof experts at The Hague on June
15. The Inviting Powers, England.
Japan, France, Italy and Belgium, held
l meeting this afternoon to consider the
natter further. The French delegates
ire anxious to have the closing plenary
session of the economic conference on
rhursday. but this Is considered imposilble.
The Inviting Powers decided that the

astern Galiclan and Lithuanian bound-
iry questions would not be considered at
his time. Mr. Lloyd George declared
:hat these two questions ar* a great
lourcr of danger to Europe. One could
tot say whether there might he trouble
his year or next, but the questions must
ie treated eventually, although It wan
nadvlnable to preas consideration now
ls there was the probability of a truce,
-le hoped the Lithuanian question,
which had been referred to the League
>f Nations, would be taken Jn hand by
hat body.

*RESTONGIBSON SAILS
TO GET WIFE TO RELENT

Marine Magazine's' Suit for
$13,000 Reveals Trip.

Preston Oibson, athlete and playwright,has gone to Europe to try td
iffect a reconciliation with hla wife,
drs. Heat rice M. Benjamin Pratt Gibion,who la reported to be staying with
ler parents, Mr. nnd Mrs. William E.
lonjamln, in Venice. This fact became
mown yesterday when Daniel W. Blu-
nenthal, counsel for the Marine Maga-
;lne Company, announced that he had
>een unable to serve Mr. Olbaon with a
nmmons for appearance for examinalonbefore trial of a suit for 113.000
lis client has begun agalnat the playwright.It was learned, however, that
le left this country soon after Mrs. Olb-
on went abroad last autumn, and that
ic since has been seeking an audience
yItH his wife.
The suit of the Marine Magazine ComanyIs an outgrowth of Mr. CJIbron'a

I'ork for the publication as treasurer.
'he allegation in made that more than
12,000 w«i> drawn from the account of (
lie puhllahlnir company In the Harrlman
rational flank, and It la charged that
1r Olhaon converted thta money to hla f
wn uac.

*R« PO,1T KOIt HI'TT,

U'aaHtKOTov, May 16..Appointment <
f Ij. ft. Sutt. former chief of the nar- t
?tlc neetlon of tha Internal Itevrnuo .«

ureau, aa aaaoclata federal prohibition v
irector for the State of llllnoln waa c
nnouncil to-day by Commlaelort/r \

aynea. n

JEW YORK HERALD,

LY INCREASES
NAVYBUDGET
.ncs More Coming Year on

lile Estimates Show Four
ist Be Covered by Loan.

former by 234,000,000 francs and the
latter by 323.000,000. This makes the
1923 war appropriations amount to
5 144,000,000 francs.
The Minister of Finance emphasizes

that France cannot accept the present
budget as a basis for permanent and
normal finance, as two-thirds of the
budget js devoted to pitying interest on

debts. He says the Government considersthat the time has not come tc
plan amortization loans and adds:
"Such a policy may be taken up when
Germany's payments balance the reparationbudget expenditures, so thai
borrowing may cease when adjustment
of the interallied debts improves th«
exchange, and then the ordinary budgetcan be finally balanced."

COALITION DEFEATEE
ON MINOR QUESTION
The Lloyd George Jtfinistrj

Beaten in Commons by
151 to 118.

Ixjndon, May 16 (Associated Press)
.The Government was defeated in tht
House of Commons this evening by t

vote of lol to 148 on a motion for ad-
journment, Introduced during considerationof the Teachers' Superannuationbill, designed to give effect tc
some of the recommendations of the
economy committee- headed by Sit
Eric Qeddcs.
Following the vote Austen Chatnberlain.the Government leader, immediatelydeclared the House adjourned

amid shouts of "Resign! Resign!"
The balance of opinion, however, tonightis that the Cfcvernment will not

resign.
The defeat was the third the Governmenthas met with in the course of iti

Parliamentary career, and the more t(
was discussed In political circles thi
greater wan the mystification, an an

easy way for retreat from its position
was open to the Government. It wai

considered by some of the those in th<
lobbies that Mr. Chamberlain eltbai
made a bad miscalculation, or that hi
as courting defeat. Many stanch

ministerialists
*

deliberately abstained
rroni voting, mug aiding >n «nn(in|
about the defeat of the Government.
Altogether coming after the refusal of

the United States to accept the lnvi«
latlon to attend the Hague conference
and thf apparent collapse of the Genoa
conference, it waa generally regarded
among the members of the House of
Commons that this was a had day foi
rremier Lloyd George.
'The defeat of the Government caused

exdftement and animation In Parliamentarylobbies out of all proportion
to the Importance of the question involved.Mr. Chamberlain had an informalconference with his chief colleagues,and It was decided that a Cabinetcouncil should be convened to meet
to-morrow to decide upon the Government'saction, which decision will be
communicated to the House of Commonsto-morrow afternoon.
The defeat waa brought about not on

the actual question of whether teachers
should contribute 6 per cent, of their
salaries to the superannuated fund,
which would mean a saving to the Governmentof less than £2.600,000 yearly,
but on Lord Robert Cecil's motion to
adjourn the debate. Mr. Chamberlain
In resisting this motion waa warned by
many of the Minister! il party that they
would vote against him. hut he declinedto budge. The "Die Hards," Laboritesand Aaquithiar Liberals went
solidly with the opposition.

Kir Eric Geddes's recommendation
cutting the education estimates una alwaysbeen dangerous ground 'or the
Government, but although the Aaqnlthlansand Laborltes freely accused the
Government of breach of faith with the
teachera. it seemed needless for the
Government to take the stand It did
against I<ord Robert's motion.

LLOYD GEORGE LOOKS
WORN AND WEARY

Described as Tired Out by
Genoa and May Return Soon.
London. May 16 (Associated Press).

.It is generally believed that .Mr. Lloyd
George will return at the end oj the
week and address the -House of CommonsMonday. Home of the English
correspondent* describe him as lookingvsry worn and weary. At his conferencewith the press representatives
yesterday, being attked: "Have you
made apy detailed plans for leaving
Genoa?" he replied: "Oh, yes; I have
been making them for weeks."
So far as Great Britain la concerned

the greatest point of interest in Genoa
from the beginning has been Its effect
upon Mr. Lloyd George's political and
personal fortunes. A hot newspaper
campaign has raged around his
moves and bis reported moves in the
conference. The press has been divided
into two camps. The anti-Lloyd George
papers, notably tho Northcllffe group,
have generally -opposed the conference
as a mistake, wh'.ch was doomed to
failure, and harped upon "shaking
hands with murderers."

LEAGUE PASSES RUSSIA
TO GENOA CONFERENCE

i

'Burying It,' Say* Nanaen,
Ashing Quick Action.

OKNOTTA, May If (Associated Cross)..
The Council of the league of Nations
refused to-day to take up the Russian
problem and referred to the Genoa conferencethe Norwegian Government's
requeset for an Immediate Inquiry by
the league Into the general situation In
Russia. Dr. Krldtjof Nanaen, who presentedthe request, said handing It to
Genoa Was equivalent to burying It.

All the members of the council, however.supported Lord Balfour's resolution
Dassjng the question on to Genoa, but
jnlv after the council agreed to reconild.r It If It should he burled at Genoa'.

SMOKi: HALTS »L" TRAFFIC.
Kire In the two story fraina factory

>f B. F. Goodwin at 3(7 West Flftyhlrdstreet yesterday afternoon deitroyedthe building and Its contents
vlth a loss of about $IO,«oO. Dense smoke
iver the tracks of the Sixth avenue ele'atedrailroad halted traffic on the
lorthbound side for twenty minutes.
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WIEDFELDT FAVORS i
U. S.-GERMAN PACT

Ambassador Denies Deal (
With Russia and Japan to

Control World Trade.

BUILDS UPON AMERICA 1

Thinks if There Is a Com- 1
bination It Will Be With

This Country.

J TELLS GERMANY'S NEEDS 1

'

Hopes U. S. Will Finally Join (
' in Conferences to Stabilize

j Conditions.

Special Dispatch tn Tub New ?o*k Hbiai.dNrwYork Hrrn^lltircau. ) (

; Washington. D. CjJplay IS. }
Dr. Otto 'Wiedfeldt, new Oerman h

Ambassador to the United States, ex- I
pressed the hope to-dhy for a com- 2
bination between the United States t
and Germany. The suggestion was S
made in connection with a denial by s

the Ambassador of reports from Europeancapitals to the effect that Rus- a

sia, Germany and Japan were com- i
bining to control the commerce of the j,
world. 8

"I don't believe there is a word of )j
truth in such rumors," Dr. Wiedfeldt t
said. "As far mv nnrannal ooinion. I v

; hope that if any combination is en- t
tered into it will be between the United (
States and Germany." t,
Dr. Wiedfeldt said many conferences

would be necessary to restore condi-
^

tlons in Europe and hoped for the par- ^
ticipation of the United States.
"Of course, the Genoa conference." ,

he said, "did not accomplish all its c

sponsor' hoped, but I feel that some- ®

thing has been done. There must be
; many more conferences like that at

t Genoa and I hope that soon or later
the United States will take part in '

i these deliberations. The economic and (
I financial condition of Europe cannot e

, be restored by any one gathering. There t

i must be many such conferences. I re-
a

i peat." 0

Explains Ilusso-Germaii Trrsty. ®
"

The treaty negotiated between Oer- r

many and Russia resulted.from the be- t

lief on the part of Germany that only ^
in that way would she obtain a voice
in any settlement of the Russian prob- s

lem which might be reached by the
nations gathered at Genoa. Dr. Wiod- J
feldt stated. It will be many yeare be- c
fore Germany recovers from the war, d
he believes. The. people of the United J
States, he said, were apt to get a false (
impression of the true condition of Gsr- .

many and to believe that herxfecovet-y chaa ljeen much more rapid than U real-
ly the c^se. t"From' reports reaching' the United
States I have no doubt Oermany's eco,nomlc condition appears to you much
better than It really la," he aald.
"Many of these reports Indicate that f.
Germany is recovering from the war at 0
a very rapid rate. This is far from
the truth. American visitors do not c
see a great deal of Germany outside |
of Berlin and the larger cities and they \
therefore cannot form a true impression jof conditions In the Interior. In order j
to get a fair summarization of what j,
the actual condition of Germany Is to- P
day you must look behind the screen;" u

Tells of Germany's Needs. *

Germany Is most anxious to cooperate p
with the United States in every way for o
Improvement of commercial relations
between the two countries at the earliest n
possible day, Dr. Wledfeldt asserted. e
"Germany needs your cotton, youf r

copper and your tobacco," he said, "as *
wetl as nearly every other product and a
commodity. She has depended on these c
staples In the past and America has
always been her main source of supply." fThe vast majority of the people of
Germany are perfectly satisfied with the
present form of government In Germany.

| the Ambassador said. So far as he is f
Iiwmri llclllirii I lie IUIIIICI ueilllHn IV* I -

aer nor hla followers are attempting In
apy way to Interfere with the preaent
Government.

"There will, of course, always be a T
few In Germany who believe they would e! be better off under the Hohenxollern o

regime than at preaent," he nald. "The q
II great majority of the people of my h

country, however, are perfectly con- d
tented with eondltlona aa they exlat at ~o
the preaent time." b

FASCISTI HOLD FERRARA
IN CRIP OF BIC STRIKE «

S'

Workmen Quit and Demand t]Government Help. v

Sprriol Cable In Tub N'bw York Ifteiuip. f
Copyright, ttii. bj Tna Naw York HaaAi.p. 8

New York Herald Korean. *
Rome. May 10. I

Italy'* unemplojment problem la be-,"
ginning to exhibit a grave phaae. ae I
the city of FVrrara In northern Italy la 4
1- - -1 -»~ _* -1. .i.i- !
in » Riaic nc|c, mini 11 #rncr«i Birinr

of 40,000 worker*, called to direct the
attention of the national Government to
the fact that the fund* for public work*
In that district arc running; out In June.
The local Fascist Joined tha ayndlcalistaIn dispatching an ultimatum to

the Tlome Government and are estab'llshlng complete control over the life of
Mq flty. Tho r**cl*t|. in black ahlrts
and red fe*. hold the clty'a Rate*.
Worker* go about In group*, shutting R
down the few remaining shops. Even n
the theaters are closed. The workers'
committee distribute* large (piantltles
of bread dslly. '

Trouble is brewing also among the J'
metal workers In the northern region, *1
who have been presented with a virtual fr
ultimatum from the mechanical and m
metallurgical manufacturers that wages p
must he reduced or shutdowns and §1
wider unemployment will follow. Tin-
manufacturers have tided the workers
over the winter season bj postponing a 'r
revision of wages from last October. "

Government statistics show a slight d> - g
rease In unemployment In Milan. _

The Government Is beginning to con- *
alder projects for ptibllc work to
ameliorate conditions. Discussions In
the Chamber deal with the reconstructionof tha port of Messina. Irrigation
schemes, building a railway from Trieste
to Flume and new electrfc plants In the
Neapolitan teglon.

1922.
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BAN OFFICIALS'
PAY DEMAND FAILS

Chancellor Refuses to Increasethe Budget by 200
Billion Crowns.

FINANCES IN CHAOS

Presses Turn Out 1.000,000,000Paper Crowns
Every Day.

INDUSTRY SHOWS DEFICIT

lovernraent Salaries Now Total400,000,000,000 Crowns
Yearly.Prices Soaring:.

Special Cable to Tiir Nkw Yo»k Ilmum.
^opyrioht, Jttt, bp Tub Nww Yo*k Hrraid
Vienna, May 16..Chancellor Scho>erhas refused to give his consent tc

ncreasing the Austrian budget by
:00,000.000,000 crowns In order to meet
ho demands for higher salaries by
State officials who arc threatening tc
trike unless they receive an increase
The Austrian crown having reached

i new low level of 10,000 to the dollar,
t \m eon vtrtvar ikn oanntvii

a going to straighten out its financial
llftlculties. The new decrease is dut
irgely to efforts of the Government
o pacify unrest among civil servant*,
y granting a bonus of thred timet
heir salary, which, with other considratlons,will increase expenses enornousiy,in view of the fact that tht
resent salaries of all Government employeesamount to 400,000,000,000
rowns yearly.
This means that of a population ol

lot quite 7,000,000 every person, lnludlngchildren, must contribute about
0,000 crowns yearly splelv. for the salariesof Government employees.

Huge Deficit In Railways.
If the other persons drawing salaries
rom the provincial administrations and
he municipalities are added to the
lovernment list one finds that every
lixth family in the State is matnalnedout of public funds.
Under these circumstances it is not
stonishlng that^the State railways are
pirating with a yearly deficit of 62,000,00,000crowns in spite of all tariff inreases.No charges could make these
oads self-sustaining, as they have
o support about fifteen officials of all
legrees per kilometer, most of them
narrled men with families.
The industries which at Tirst were
octallzed and now are operated under
modified form of Government owarshipare ^suffering with the same dlficulty.Tfie largest, the W'oellersdori

oncern, at present is working with s
leflclt of 6,000.000,000 crowns a year. Of
iiin u.wv.uw.vuu BUia imu htfiniui wui kngexpenses, and as the salaries of
he employees exceed the gross reelptsby only l.OOO.OOO.OOo crowns the
overnnient would save 5.000,000.000 if

t closed the establishment and coninuedto pay the officials and workrstheir full salaries.
Food Prices Again Increased.

With a new Increase In food prices,
etlmated at from 11 to 25 per cent,
ver March, and an Increase of 30 per
ent. In the price of bread and 50 per
ent. In meat prices, anything short of a
00,000 crown note Is almost useless.
Vith the presses turning out more than
.000,000.000 crowns In paper money a
ay conditions have become such that
n making purchases notes of 1,000
rowna or less are no longer counted In t
fetched. Delicate scales are employed
rhlch, when used with a table of weight)
fhlch has been worked out, serve the
urpoae very well and save a great deal
f time.
It is said the Increase in the price of

ie*t has been caused by the Hungarian
mbargo on exports so as to meet repsatlondemands. All this It is feared
fill increase the opposition from allied
nd neutral countrlqs to the granting of
redlts to Austria.

'RANCE MAY REFUSE
TO CO TO THE HAGUE

*aris Paper* Approve America'sRefusal to Attend.
Paris, May 16 <Associated Press)..

'he declination of the American OovrnmenPto participate In the conference
f experts at The Hague on the Russian
ueation is attributed in otriciai circles
ere to the ambiguity of the memoranumsetting forth the agenda of the
onference, which In French opinion may
e Interpreted so aa io permit the dlsuaalonof political questions. Unless
ondltions are laid down so as to avoid
his danger there Is little likelihood!, It
/as declared, that France will be repraentedat The Hague.
"An cent of capital importance" Is

he Temps' characterisation of what It
erms the "Just refusal" of America to
artlclpate In the proposed Hague conerance.The editorial approves unreervedlythe American declalon and the
rounda on which It was based. The
.ilierfe comments similarly.
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